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ASSETS

Current Assets

Cash and cash equivalents 861,891$        

Accounts receivable, net of allowance for doubtful

accounts of $118,181 479,569          

Prepaid expenses 119,679          

Total current assets 1,461,139       

Property and Equipment, net of accumulated depreciation 2,454,986       

Other Assets
Funds held in trust 8,101

Investments 91,036            

Loan fees, net of accumulated amortization 90,373            

Total other assets 189,510          

Total assets 4,105,635$     

LIABILITIES AND NET DEFICIT

Current Liabilities

Accounts payable 407,491$        

Accrued payroll and benefits 199,589          

Accrued expenses 164,382

Advanced fees 4,750

Deferred revenue, current portion 18,084            

Funds held in trust 8,101              

Current maturities of notes payable 122,571          

Total current liabilities 924,968          

Deferred Revenue, less current portion 18,083            

Notes Payable, less current maturities 4,062,269       

Commitments and Contingencies 158,424          

Total liabilities 5,163,744       

Net Deficit

Unrestricted (1,058,109)      

Total net deficit (1,058,109)      

Total liabilities and net deficit 4,105,635$     

See Notes to Financial Statements.

Atascadero Christian Home

Balance Sheet

September 30, 2015
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Temporarily Permanently 

Unrestricted Restricted Restricted Total

Public Support and Revenue:

Public support:

Donations 24,602$        -$                  -$              24,602$        

Revenue, net of contract adjustments:

Program services - independent living 2,067,580     -                -                2,067,580     

Program services - room and board 5,032,516     -                -                5,032,516     

Program services - patient services 272,235        -                -                272,235        

Interest income 1,300            -                -                1,300            

Other income 39,304          -                -                39,304          

Total revenue 7,412,935     -                -                7,412,935     

Net assets released from restrictions -                -                -                -                

Total public support and revenues 7,437,537     -                -                7,437,537     

Functional Expenses:

Program health services 6,715,812     -                -                6,715,812     

Management and general 274,247        -                -                274,247        

Fundraising 16,577          -                -                16,577          

Total functional expenses 7,006,636     -                -                7,006,636     

Performance earnings, 

change in net deficit 430,901$      -$              -$              430,901$      

See Notes to Financial Statements.

Atascadero Christian Home

Statement of Operations 
Year Ended September 30, 2015
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Temporarily Permanently 

Unrestricted Restricted Restricted Total

Net deficit - beginning of year (1,489,010)$  -$          -$          (1,489,010)$  

Change in net deficit 430,901        -            -            430,901        

Net deficit - end of year (1,058,109)$  -$          -$          (1,058,109)$  

See Notes to Financial Statements.

Atascadero Christian Home

Statement of Changes in Net Assets
Year Ended September 30, 2015
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Program Management
Health Services and General Fundraising Total

Personnel costs:
Salaries and wages 2,943,376$     128,254$          -$                 3,071,630$     
Employee benefits 339,951          11,669              -                   351,620          
Payroll taxes 287,054          9,409                -                   296,463          

Total personnel costs 3,570,381       149,332            -                   3,719,713       

Advertising and public relations 15,500            2,188                16,577              34,265            
Amortization 10,671            3,557                -                   14,228            
Automobile and transportation 12,962            -                   -                   12,962            
Bad debt (15,866)          -                   -                   (15,866)          
Barber and beauty 6,211              -                   -                   6,211              
Business insurance 105,806 9,148 -                   114,954
Depreciation 326,820          6,518                -                   333,338          
Dues and subscriptions 11,559            690                   -                   12,249            
Education and seminars 9,602              149                   -                   9,751              
Employee recruiting 8,452              49                     -                   8,501              
Food 304,672          -                   -                   304,672
Interest 179,743          -                   -                   179,743
Legal contingency -                 46,259 -                   46,259
License and permits 353,546          1,091 -                   354,637
Minor equipment 72,359            -                   -                   72,359
Miscellaneous 32,822            7,014                -                   39,836
Occupational therapy 108,075          -                   -                   108,075          
Office 20,332 1,135                -                   21,467
Outside services 509,131          26,795              -                   535,926          
Pharmacy 110,556          -                   -                   110,556          
Physical therapy 238,309          -                   -                   238,309          
Postage 5,166              7                       -                   5,173              
Printing 4,128 299 -                   4,427
Professional fees 45,754            8,763                -                   54,517            
Property taxes 7,446              -                   -                   7,446              
Repairs and maintenance 70,315            163                   -                   70,478            
Supplies 293,695 -                   -                   293,695
Telephone 32,084            3,266                -                   35,350            
Travel 22,314 1,025 -                   23,339
Utilities 243,267          6,799                -                   250,066          

Total non-personnel costs 3,145,431       124,915            16,577              3,286,923       

Total functional expenses 6,715,812$     274,247$          16,577$            7,006,636$     

See Notes to Financial Statements.

Supporting Services

Atascadero Christian Home

Statement of Functional Expenses
Year Ended September 30, 2015 
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Cash flows from operating activities:

Change in net deficit 430,901$         

Adjustments to reconcile the change in net deficit to net

cash provided by operating activities:

Depreciation and amortization 347,566

Net realized and unrealized gains on investments (1,064)

Bad debt (15,866)

Changes in operating assets and liabilities:

Accounts receivable (60,067)            

Prepaid expenses 2,251

Accounts payable 47,466             

Accrued payroll and benefits 9,366               

Accrued expenses (11,046)            

Contingency accrual 46,259             

Advanced fees (1,000)              

Deferred revenue (42,002)            

Net cash provided by operating activities 752,764           

Cash flows from investing activities:

Purchase of property and equipment (207,435)

Cash flows from financing activities:

Payments on notes payable (115,888)          

Net increase in cash and cash equivalents 429,441           

Cash and cash equivalents, beginning of year 432,450           

Cash and cash equivalents, end of year 861,891$         

Supplementary disclosures of cash flow information:

Interest paid 179,743$         

See Notes to Financial Statements.

Atascadero Christian Home

Statement of Cash Flows
Year Ended September 30, 2015
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Note 1. Operations and Summary of Significant Accounting Policies

Nature of operations:

The Atascadero Christian Home (“the Organization”) is a California non-profit corporation with 
a purpose of providing room, board and nursing care to the aged. The primary sources of 
revenue are Medi-Cal and Medicare reimbursements.

The Organization operates two programs, Atascadero Christian Home, which provides 
independent and assisted-living facilities for the elderly within a Christian environment and 
Country Care Convalescent Hospital, a fully licensed skilled nursing facility that provides care 
for up to sixty residents.

Basis of accounting:

The financial statements are presented on an accrual basis, which recognizes income when 
earned, and expenses when incurred.

The Organization is considered a non-profit business-oriented health care entity and applies the 
financial reporting model described in the Not for-Profit Entities topic of the Financial 
Accounting Standards Board (FASB) Accounting Standards Codification (ASC), as well as the 
Health Care Entities topic.

Performance earnings:

As required by the Health Care Entities topic of the FASB ASC, the performance indicator on 
the statement of operations titled “performance earnings” reports the results of operations. There 
are no material changes in net assets which are excluded from the performance earnings.

Financial statement presentation:

To ensure the observance of limitations and restrictions placed on the use of resources, the 
accounts of the Organization are maintained in accordance with the principles of fund 
accounting.  The Organization has presented its financial statements in accordance with 
generally accepted accounting principles for not-for profit organizations.  Under this guidance, 
the Organization is required to report information regarding its financial position and activities 
according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, 
and permanently restricted net assets.

The Organization reports gifts of cash and other assets as restricted support if they are received 
with donor stipulations that limit the use of the donated assets.  When a donor restriction 
expires, that is, when a stipulated time restriction ends or a purpose restriction is accomplished, 
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the 
statement of operations as net assets released from restriction. A summary of the net asset 
categories included in the accompanying financial statements is as follows:

Unrestricted Net Assets: Unrestricted amounts represent all net assets that are not subject to 
donor-imposed stipulations. Contributions with donor-imposed restrictions that are met 



Atascadero Christian Home

Notes to Financial Statements
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during the same year as the contribution is made are included in unrestricted support that 
increases unrestricted net assets.

Temporarily Restricted Net Assets: Temporarily restricted amounts represent deferred gifts 
that are subject to donor-imposed restrictions, either for a specific purpose or subject to the 
passage of time.  When the restriction expires, the net assets of this fund are reclassified to 
unrestricted net assets. At September 30, 2015, the Organization had no temporarily 
restricted net assets.

Permanently Restricted Net Assets: Permanently restricted amounts represent those assets 
subject to donor-imposed restrictions that must be maintained permanently by the 
Organization.  At September 30, 2015, the Organization had no permanently restricted net 
assets.

Public support and revenue, net of contract adjustments:

All public support and revenue is considered to be available for unrestricted use unless 
specifically restricted by the donor or the terms of a grant. Revenues from program fees are 
recognized over the terms of the program and the period of service provided. Amounts collected 
but unearned are reflected in the statement of financial position as deferred revenue or advanced 
fees.

The Organization records gross program service revenue, based on their established rates, at the 
time service is provided.  A majority of the Organization’s payments are received from third-
party payors, such as Medicare and Medi-Cal, which do not pay the full established rates.  As 
such, when the revenue is recorded a corresponding contract adjustment is also recorded, based 
on the reimbursement rates established with the third-party payors.  Collectability is assessed at 
the time of service and only the net billing amounts are recorded to accounts receivable.  
Program service revenue is presented net of contract adjustments on the statement of operations.  
Although the Organization records the contract adjustments based on the known published 
reimbursement rates, the net billings are subject to adjustments or possible denials by the third-
party payors, which management has considered in determining the sufficiency of the allowance 
for doubtful accounts.

Advanced fees:

The Organization does not have long-term continuing care contracts, and service is provided 
and billed on a monthly basis.  Certain monthly charges are paid in advance.  The revenue is not 
recorded until the month in which service is provided.  Prepayments are recorded as advanced 
fees on the balance sheet.

Donated services and assets:

Donated services are recorded in the financial statements to the extent that those services create 
or enhance a nonfinancial asset or meet the following criteria: a) the service requires specialized 
skills, b) the service is provided by individuals who possess those skills, and c) the service 
would typically need to be purchased if not contributed. There were no donated services 
contributed during the year ended September 30, 2015.



Atascadero Christian Home

Notes to Financial Statements
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In-kind donations of fixed assets and supplies used directly by the Organization are valued at 
their estimated fair values at the time of the donation. There were no in-kind donations during
the year ended September 30, 2015.

Funds held in trust:

At September 30, 2015, the Organization held $8,101 of cash in a separate bank account on 
behalf of its adult clients. These monies can be used for virtually any item that the clients 
request (e.g. clothes, furniture, food, etc.) as long as they do not pose a hazard to the client. The 
State of California provides these monies to a pass-through entity, Tri-Counties Regional 
Center, which reimburses the Organization once receipts have been filed on behalf of client 
expenses.

Use of estimates:

The preparation of the financial statements in conformity with U.S. generally accepted 
accounting principles requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures.  Actual results could differ from those estimates. 

Charity care:

The Organization does not provide any true charity care. However, they do provide significant 
discounts to certain patients. This revenue is recorded net of discounts at the time of service.

Investments:

The Organization initially records marketable securities at acquisition cost if purchased and 
subsequently carries them at fair value. Donated investments are reported at fair value at the 
date of gift. Realized gains and losses on dispositions are based on the net proceeds and the 
adjusted carrying value of the securities sold. Net unrealized gains and losses represent the net 
change in fair value of the securities and are recorded as an increase or decrease to net assets.

Cash and cash equivalents:

The Organization considers cash equivalents to be all short-term securities purchased with a 
maturity of three months or less. 

The Organization maintains cash balances with financial institutions located in California. 
Accounts at these institutions are insured by the Federal Deposit Insurance Corporation (FDIC) 
up to $250,000. At times during the year ended September 30, 2015, the Organization held cash 
in excess of federally insured limits.  

Accounts receivable:

Accounts receivable represents unpaid billings to patients, Medicare, Medi-Cal and other 
miscellaneous customers for patient care. The Organization periodically reviews overdue 
accounts and writes off accounts it determines to be uncollectible.  In evaluating the 
collectability of receivable balances, the Organization considers many factors, including the age 
of the balance, the payment history on the account, current credit worthiness, payment terms, 
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current economic trends, and contractual agreements with third-party payors. Bad debt expense 
is included with operating expenses on the statement of operations due to the fact that the 
Organization assesses the patients’ ability to pay at the time of service. At September 30, 2015,
management had established an allowance for doubtful accounts of $118,181. The allowance 
for uncollectible amounts is estimated based upon historical collection rates and specific 
identification of uncollectible amounts. The remaining balance is expected to be fully collectible 
within one year of the year end.

Property and equipment:

Purchased property and equipment are stated at cost and donated assets are valued at their 
estimated fair value on the date donated.  All assets are depreciated over estimated useful lives 
on a straight line basis.  Repairs and maintenance and small equipment purchases under $1,000
are expensed as incurred.  Expenditures that significantly increase asset values or extend useful 
lives are capitalized.  Upon retirement, sale or other disposition of property and equipment, the 
cost and accumulated depreciation are eliminated from the accounts and gains or losses are 
included on the statement of operations.

Estimated useful lives are as follows:

Years
Building and improvements 15 – 30
Equipment and vehicles   3 – 10
Furniture and fixtures   4 – 10

Income tax status:

The Organization’s activities are generally exempt from federal and state income taxes under 
Section 501(c)(3) of the Internal Revenue Code and Section 23701(d) of the California
Franchise Tax Code.  Since the Organization is exempt from federal and state income tax 
liability, no provision is made for current or deferred income tax expense. The Organization is 
not a private foundation. Management is not aware of any transactions that would impact the 
Organization’s tax-exempt status.

For the year ended September 30, 2015, management of the Organization is not aware of any
material uncertain tax positions to be accounted for in the financial statements under the 
principles of the Income Taxes topic of the FASB ASC. The Organization recognizes interest 
and penalties, if any, related to unrecognized tax benefits in interest expense. 

All tax exempt entities are subject to review and audit by federal, state and other applicable 
agencies.  Such agencies may review the taxability of unrelated business income, or the 
qualification of the tax-exempt entity under the Internal Revenue Code and applicable state 
statutes.  With few exceptions, the Organization is no longer subject to U.S. federal income tax 
examinations for years before 2011 or state income tax examinations for years before 2010.
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Laws and regulations:

The health care industry is subject to numerous laws and regulations of federal, state, and local 
governments.  These laws and regulations are subject to ongoing government review and 
interpretations, and include matters such as licensure and reimbursement of patient services.  
The Organization believes that it is in compliance with current laws and regulations.

Functional expense allocations:

Expenses that can be identified with a specific program or supporting service are charged 
directly to the program or supporting service.  Expenses which apply to more than one 
functional category have been allocated based on estimates made by management.  

Advertising:

The Organization expenses advertising costs as incurred.  Advertising and public relations
expense for the year ended September 30, 2015 was $34,265.  

Recent accounting pronouncements:

The FASB issued Accounting Standards Update (ASU) No. 2014-09, Revenue from Contracts 
with Customers (Topic 606). This update supersedes nearly all existing revenue recognition 
guidance under U.S. GAAP. The core principle of ASU 2014-09 is to recognize revenues when 
promised goods or services are transferred to customers in an amount that reflects the 
consideration that is expected to be received for those goods or services. ASU 2014-09 defines a 
five step process to achieve this core principle. As amended by ASU 2015-14, ASU 2014-09 is 
effective for private companies for reporting periods beginning after December 15, 2018, which 
means that it will be effective for the year beginning January 1, 2019. Management will be 
evaluating the potential impact of the new guidance and is currently uncertain what impact the 
pronouncement will have on the financial statements, if any.

Note 2. Property and Equipment

Major classes of property and equipment and accumulated depreciation are as follows at 
September 30, 2015:

Land $ 284,368
Land improvements 420,902
Buildings 6,261,097
Building improvements 1,062,861
Furniture, fixtures and equipment 1,183,562
Vehicles 154,221
Construction in progress 616,175

9,983,186
Less accumulated depreciation (7,528,200)

Total property and equipment $ 2,454,986

Depreciation expense for the year ended September 30, 2015 was $333,338.
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Note 3. Deferred Revenue

The Organization has independent living cottages, some of which are currently rented under 
long-term life-leases. In these cases, the tenants pay a lump sum for the lease, and the revenue 
from the lump sum payment is amortized over seven years. During the first seven years of 
occupancy, a pro-rata portion of the lump sum is refundable if the tenant moves out. The 
deferred revenue related to the cottages is the cumulative amount subject to refund at year end. 
At September 30, 2015, an amount of $36,167 was subject to refund, and related to one cottage.

Note 4. Investments and Fair Value Measurements:

U.S. equity securities $ 4,018
Loan fund 87,018

Total investments $ 91,036

The Fair Value Measurements topic of the FASB ASC, establishes a framework for measuring 
fair value.  That framework provides a fair value hierarchy that prioritizes the inputs to 
valuation techniques used to measure fair value.  The hierarchy gives the highest priority to 
unadjusted quoted prices in active markets for identical assets or liabilities (level 1 
measurements) and the lowest priority to unobservable inputs (level 3 measurements).  The 
three levels of the fair value hierarchy are described below:

Level 1 – Inputs to the valuation methodology are unadjusted quoted prices for identical 
assets or liabilities in active markets that the Organization has the ability to access.

Level 2 – Inputs to the valuation methodology include:
 quoted prices for similar assets or liabilities in active markets;
 quoted prices for identical or similar assets or liabilities in inactive markets;
 inputs other than quoted prices that are observable for the asset or liability;
 inputs that are derived principally from or corroborated by observable market 

data by correlation or by other means.

Level 3 – Inputs to the valuation methodology are unobservable and significant to the fair 
value measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on 
the lowest level of any input that is significant to the fair value measurement.  Valuation 
techniques used need to maximize the use of observable inputs and minimize the use of 
unobservable inputs. Following is a description of the valuation methodologies used for assets 
measured at fair value, on a recurring basis.  There have been no changes to the methodologies 
used at September 30, 2015.

U.S. equity securities: Valued at the closing price reported on the active market on which the 
individual securities are traded.

Loan fund: Valued at the estimated fair value which is based upon the underlying loan values 
using Level 3 inputs. This is a private fund valued by the administrator of the fund using 
other significant observable inputs in a valuation model, therefore, there are no unobservable 
inputs developed internally.
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The preceding method described may produce a fair value calculation that may not be indicative 
of net realizable value or reflective of future fair values.  Furthermore, although the 
Organization believes its valuation methods are appropriate and consistent with other market 
participants, the use of different methodologies or assumptions to determine the fair value of 
certain donated services, assets and use of facilities could result in a different fair value 
measurement at the reporting date.  

The level of the fair value hierarchy within which a fair value measurement in its entirety falls is 
based on the lowest level input that is significant to the fair value measurement in its entirety.

The following table sets forth by level, within the fair value hierarchy, the Organization’s 
investments at fair value as of September 30, 2015:

Level 1 Level 3
U.S. equity securities $ 4,018 $ -
Loan fund - 87,018

Total investments $ 4,018 $ 87,018

The following table sets forth a summary of changes in the fair value of the Foundation’s Level 
3 investments shown above for the year ended September 30, 2015:

Loan Fund
Balance, at September 30, 2014 $ 86,168

Interest earned 850
Balance, at September 30, 2015 $ 87,018

Note 5. Loan Fees

Loan fees are related to a loan from 2012, and are being amortized over the ten year life of the 
related loan. At September 30, 2015, the gross loan fees totaled $137,275, and accumulated 
amortization of loan fees totaled $46,902. Amortization expenses for the year ending 
September 30, 2015 totaled $14,228.
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Note 6. Notes Payable

Notes payable consists of the following at September 30, 2015:

Mortgage payable to Heritage Oaks Bank,
collateralized by two first deeds of trust 
and other assets with a fixed interest rate 
of 4.0%. Payable in monthly 
installments of $22,570, with the final 
payment due April 25, 2037 (optional 
prepayment date of April 25, 2022). $ 3,888,272

Note payable to Heritage Oaks Bank, 
refinanced in 2015, collateralized by real 
property with a fixed interest rate at 
4.24%, changing to 4.17% after 7 years. 
Payable in monthly principal and interest 
payments of $1,606, changing to $1,597 
after 7 years, one lump sum payment of 
$214,186 due October 11, 2025. 296,568

4,184,840

Less current maturities (122,571)

Total notes payable, less current maturities $ 4,062,269

The loan agreements between Heritage Oaks Bank and the Organization include affirmative 
covenants including maintaining a debt service coverage ratio of 1:4 to 1, a minimum cash 
reserve of $150,000, and liquidity of $150,000.  The Organization was in compliance with the 
covenants at September 30, 2015.

Aggregate maturities of notes payable at September 30, 2015, are as follows:

       Years Ending
September 30, 

2016 $ 122,571
2017 126,953
2018 132,216
2019 137,697
2020 142,995
Thereafter 3,522,408

$ 4,184,840
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Note 7. Commitments and Contingencies

Legal contingencies:

The Organization is a defendant in a lawsuit related to the Organization’s membership in the 
Healthcare Industry Self-Insured Program of California (HISIP), a self-insured group 
responsible for the workers compensation liabilities of its members. HISIP was shut down in the 
April 2013 for lack of funding and liabilities of HISIP were assumed by the California Self-
Insurers’ Security Fund (SISF). SISF called a bond previously issued by Liberty Mutual 
Insurance Company (Liberty Mutual) for the sum of $17,239,381. Both SISF and Liberty 
Mutual have sued all HISIP’s former members including the Organization for a total claim of 
$34,380,368, claiming each defendant is subject to joint and several liability for all of the 
workers compensation liabilities that were assumed by SISF and that arose from occurrences 
during the period of that defendant’s membership. The claim amount is substantially greater 
than the deficit that was calculated to exist before HISIP’s obligations were taken over by SISF 
and may entail defendants jointly hiring one or more actuaries and claims auditors to analyze 
SISF’s documents, files and numbers.   The Organization would only be liable for their pro-rata 
share of the claim.

Management has received a settlement amount of their pro-rate share totaling $158,424, and this 
amount has been accrued as of September 30, 2015.  This represents the minimum amount of 
the likely range of loss and has been accrued in accordance with the Contingencies topic of the 
FASB ASC.  

The Organization has also been named in another lawsuit.  Management intends to vigorously 
defend against this suit, and believes there will be no liability, but the ultimate outcome is 
undeterminable at this time.

Operating leases:

The Organization has equipment leases which are classified as operating leases. Total rent 
expense related to these leases was $6,151. The terms of these long-term equipment leases 
extend through July 2016. Future minimum lease payments under the long-term equipment lease 
agreements as of September 30, 2015 are as follows:

       Years Ending
September 30, 

2016 $ 2,738
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Note 8. Concentrations: Third-Party Payors

The Organization has agreements with third-party payors that provide for payments at amounts 
different than the Organization’s established rates.  The Medicare and Medi-Cal programs 
reimburse the Organization on prospectively determined rates.  The revenue in the statement of 
operations is recorded on a net basis, as discussed in Note 1.  Laws and regulations governing 
Medicare and Medi-Cal programs are complex and subject to interpretation.  As a result, there is 
at least a reasonable possibility that recorded estimates will change in the near-term.

The Organization has concentrations as a result of services paid by significant third-party 
payers. Revenues from these third-party payers as a percentage of total revenues for the year
ended September 30, 2015 are as follows:

Revenue 
Percentage

Medicare 18%
Medi-Cal 44%

Accounts receivable balances as a percentage of the total accounts receivable for those third-
party payers with a concentration of credit risk for year ended September 30, 2015 are as 
follows:

Receivable 
Percentage

Medicare 17%
Medi-Cal 59%

Approximately 44% of the Organization’s revenue was provided by the State of California for 
the year ended September 30, 2015.

Note 9. Retirement Plan

The Company has a 403(b) Plan (the Plan) with an effective date of October 1, 2014 that covers 
all eligible employees. The employees may elect to participate in the Plan under the 403(b) 
salary deferral guidelines. Matching contributions to the Plan are made based on a discretionary 
formula as determined by the board that must meet the non-discrimination requirements, and 
employees are eligible for the match if they are 21 years old and after providing one month of 
service.  Elective deferrals and matching contributions are vested immediately.  Non-elective 
discretionary contributions to the Plan may also be made subject to a vesting schedule.
Employee deferrals are not to exceed the annual contribution limitation established under the 
Internal Revenue Service regulations. Employer contributions of $28,419 were made for the 
year ended September 30, 2015.
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Note 10. Ability to Continue as a Going Concern

Management does not have any substantial doubts about the Organization’s ability to continue 
as a going concern. Although there is a significant net deficit, management has implemented 
strategic planning which resulted in a positive change in net assets for the year ended September 
30, 2015. Additionally, management has budgeted for and is committed to positive operating 
results for 2016 and beyond. Management also opened a new memory care facility at the end of
the calendar year 2015, which they expect to increase profitability as they expand the range of 
services provided.  

Note 11. Subsequent Events

The date to which events occurring after September 30, 2015 have been evaluated for possible 
adjustment to the financial statements or disclosure is January 16, 2016, which is the date on 
which the financial statements were available to be issued.


